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      MARKETS IN BRIEF 

 China’s factory outlook brightening 

A gauge of China’s manufacturing sector jumped unexpectedly in 

November, signaling a recovery in activity amid government 

support and a stabilizing global economy. The official 

manufacturing purchasing managers’ index rose to 50.2, according 

to data released by the NBS on Saturday. That’s the first reading 

above 50 since April, indicating an expansion in output. The non-

manufacturing gauge was 54.4, highest since March. The surprise 

improvement offers a glimmer of hope that China’s economy may 

be able to hold in check its slide toward sub-6% growth. Still, the 

industrial sector faces a host of headwinds including deflationary 

risks and rising borrowing costs, with household consumption also 

being squeezed by increasing food prices. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1016 -0.04% 

GBP/$ 1.2911 -0.16% 

AUD /$ 0.6783 0.31% 

$/JPY 109.65 -0.16% 

$/CAD 1.3289 -0.03% 

Gold $ 1455.65 -0.54% 

WTI $ 56.40 1.81% 

BRENT $ 61.69 1.65% 

AMERICA    

DOW JONES  28051.41 -0.40% 

S&P 500 3140.98 -0.40% 

NASDAQ 8665.47 -0.46% 

EUROPE     

STXE 600  407.43 -0.44% 

CAC 40 5905.17 -0.13% 

DAX 13236.38 -0.07% 

ASIA PACIFIC     

S&P/ASX 200 6862.27 0.24% 

NIKKEI 225 23529.50 1.01% 

CSI 300 (China) 3836.06 0.19% 

MENA    

Saudi Arabia 7901.93 0.55% 

Dubai 2711.72 0.24% 

Qatar 10171.39 -0.19% 

BONDS    

U.S. 10-year 1.8518 0.0726 

German Bund 10-yr -0.2800 0.0670 

AU 10-year 1.0940 0.0600 
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 Global markets started December with a risk-on mood following a 

better-than-expected reading on Chinese manufacturing that 

added to evidence the global economy is turning a corner.  

 Asian stocks rose, led by gains in Japan fueled in part by a retreat 

in the safe-haven yen. Yen hit a 6-month low against the dollar.  

 U.S. stock futures also edged up. On Friday, Wall Street closed 

down weighed by trade anxiously. The highly awaited U.S. 

monthly jobs reported will be released on Friday.  

 German 10-year bond yields climbed to a 1-week high as the 

Social Democrats chose new leaders, threatening the ruling 

German coalition.  

 Antipodean currencies benefited from improving risk appetite. NZ 

dollar also got a boost from Finance Minister Grant Robertson 

announcing plans to spend more on infrastructure. Australian 

dollar investors cautiously await RBA policy decision tomorrow at 

5:30 LT. Other key data this week: GDP on Wednesday, Retail 

Sales and Trade Balance on Thursday. 

 British pound got pressured down as polls showed that 

Conservative’s narrowed sharply. 

 Oil prices jumped ahead of OPEC meeting this week, on 

expectations that there will be deeper production cuts. 



Chancellor Angela Merkel’s Christian Democrats told the new leadership of the Social Democrats that they can quit 

the governing coalition, but there will be no renegotiation of the terms of their alliance. The SPD on Saturday picked 

coalition critics Norbert Walter-Borjans and Saskia Esken to take the party forward over Merkel’s SPD vice chancellor 

Olaf Scholzand the new leaders said they will demand policy changes from Merkel if they are to maintain their 

support. The terms of the new leadership will be set out at a 3-day SPD conference starting Friday in Berlin.  

 U.K. election race heating up 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 5.53 0.55% 

SOLIDERE—B 5.42 - 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.50 - 

BLOM BANK 7.07 - 

BYBLOS BANK 1.09 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 German ruling coalition in doubt 

(Reuters) British Prime Minister Boris Johnson’s Conservative Party has seen its lead over the opposition Labour Party 

narrow to eight points from 10 a week ago, according to a poll by Panelbase, the latest of several polls to show a 

slight tightening of the race. The Conservatives were on 42%, unchanged from the pollster’s survey last week, with 

Labour on 34%, up two points, Panelbase said on Friday. The Liberal Democrats were down one point on 13% and the 

Brexit Party was up one point on 4%. 

 OPEC to consider deeper cuts 

Iraq said that OPEC and its allies will consider deeper production cuts, though the comments come after the 

coalition has widely signaled reluctance to take such action. The reduction could be about 400,000 bpd, Iraq’s oil 

minister Ghadhban told reporters on Sunday, adding that Iraq complied with its commitment to lowering output in 

November. “This figure has been discussed and reached between OPEC ministers as a result of careful studies.” 

“There are viewpoints for OPEC+ to do further cuts, but not as big as 1.2mn barrels a day,” Ghadhban said.  

The Japanese yen hit a 6-month low on Monday as investors cheered an unexpected rebound in Chinese 

manufacturing. The safe-haven yen fell 0.2% to 109.72 per dollar, its lowest since May, and riskier currencies rallied 

after two surveys showed Chinese factory activity expanding. Gains were led by the kiwi, which put on 0.6% against 

the yen to hit its highest since August and rose 0.64% on the greenback  to buy $0.6464, its strongest in a month. 

China’s factory activity expanded at the quickest pace in almost three years in November, a private business survey 

showed on Monday, following upbeat official data over the weekend. The Caixin survey also showed total new 

orders and factory production at buoyant levels. Even a report from news website Axios, citing a source close to the 

US negotiating team, saying that tensions in Hong Kong had stalled Sino-US trade talks was not enough to dent the 

sentiment. China warned the US last week it would take “firm countermeasures” in response to US legislation backing 

anti-government protesters in Hong Kong, but has yet to offer any details. The trade-sensitive Australian dollar 

headed for its biggest percentage gain in two weeks, added 0.31% to $0.6783. The greenback held steady against 



the euro  at $1.1016 and against a basket of currencies at 98.354. The possibility of further monetary easing in China - 

and the lack of firm news on trade - kept the yuan on an even keel at 7.0301 per dollar. The next focus will be on 

manufacturing surveys in Europe and the US later in the day. 

The British pound was knocked down by a tightening British election race. Sterling was down a quarter of a 

percentage point at $1.2911 as a clutch of polls pointed to a sharply narrowing lead for the Conservative Party 

ahead of the Dec. 12 election. 

New Zealand dollar rose the most in almost two weeks after Finance Minister Grant Robertson announced plans to 

spend more on infrastructure. The nation’s bonds dropped. Finance Minister Grant Robertson said he had directed 

the Treasury to present a package of projects to be added to the pipeline of short and medium-term investments. 

The size will be outlined in a budget policy statement on Dec. 11.  

Chile's peso starred among Latin American currencies on Friday, bouncing off an all-time closing low on news of a 

chunky central bank intervention program, which set it on course for its second best day in more than a decade. The 

country's central bank late on Thursday said it would sell up to $20bn in foreign currency. 

Oil prices rose more than 1% on Monday as signs of rising manufacturing activity in China pointed to increasing fuel 

demand, and hints that OPEC may deepen output cuts at its meeting this week indicated supply may tighten next 

year. Brent crude futures rose 1.65%, to $61.69 a barrel. West Texas Intermediate (WTI) futures rose 1.81%, to $56.40 a 

barrel, having risen by more than $1 earlier. On Friday, WTI futures settled 5.1% lower while Brent plunged 4.4% on 

concerns that talks to end the trade war between the US and China, the world's two biggest oil users, would be 

disrupted by US support for protesters in Hong Kong. But oil rose on Monday after factory activity in November in 

China, the world's biggest oil importer, increased for the first time in seven months because of rising domestic 

demand amid government stimulus measures.  

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

GBP—11:30 UK Final Manufacturing PMI 48.3 48.3 

EUR—16:00 ECB President Lagarde speaks   

USD—17:00 US ISM Manufacturing PMI 49.2 48.3 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Tuesday: AU RBA Policy Decision, Eurozone PPI 

Wednesday: AU GDP, Services PMI for major countries, US ADP Nonfarm Employment 

Thursday: RBNZ Gov. Orr speaks, AU Retail Sales and Trade Balance, OPEC Meetings, Canada Trade Balance, US Trade Balance 

Friday: Canada Jobs Report, US Jobs Report 



CURRENCIES LAST 1D YTD 

DXY 98.354 0.04% 2.23% 

EUR/$ 1.1016 -0.04% -3.95% 

GBP/$ 1.2911 -0.16% 1.18% 

AUD /$ 0.6783 0.31% -3.76% 

NZD/$ 0.6464 0.64% -3.81% 

$/JPY 109.65 -0.16% 0.02% 

$/CAD 1.3289 -0.03% 2.64% 

$/CHF 1.0000 0.02% -1.79% 

$/SEK 9.5676 0.17% -7.38% 

$/NOK 9.1960 0.42% -5.93% 

$/DKK 6.7821 -0.04% -4.01% 

$/TRY 5.7562 0.01% -8.01% 

EUR/GBP 0.8533 -0.19% 5.32% 

EUR/JPY 120.80 -0.14% 4.18% 

EUR/CHF 1.1017 0.05% 2.20% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1455.65 -0.54% 13.53% 

Silver Spot  $/Oz 16.86 -1.05% 8.75% 

Platinum Spot  $/Oz 895.61 -0.07% 12.54% 

Palladium Spot  $/Oz 1840.60 -0.13% 45.77% 

COPPER $/lb 266.35 0.02% 0.40% 

WTI $/bbl 56.40 1.81% 23.70% 

BRENT $/bbl 61.69 1.65% 14.29% 
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 EQUITIES & BONDS 

German 10-government bond yields climbed to a one-week high on Monday as the Social Democrats chose new 

leaders, threatening the ruling German coalition. The new leaders of the Social Democrats (SPD) are demanding a 

shift in policies, and several senior conservatives on Sunday ruled out talks to renegotiate a governing agreement. 

Benchmark German bond yields were higher across the board, with 10-year yields up 5 basis points at -0.303% in early 

European trading, leading a broader rise in European borrowing costs. Adding to the upward pressure in government 

bond yields, upbeat China manufacturing surveys fuelled expectations that the world’s second-biggest economy 

may have turned a corner.  

Global shares shuffled marginally higher on Monday to stand just short of the record peak struck in January 2018, with 

buyers encouraged by upbeat China manufacturing surveys and hopes that China and the US will agree a 

preliminary trade deal. MSCI's broadest gauge of world shares ticked up 0.1%. US stock futures gained 0.31% to near 

record highs after a dip in a truncated US session on Friday due to Thanksgiving holiday. MSCI's index of Asia-Pacific 

shares outside Japan was up 0.24%, reclaiming some of its loss on Friday while Japan's Nikkei jumped 1.01%. Mainland 

Chinese shares also went higher, with the bluechip CSI300 index rising as much as 0.68% from a three-month low hit 

on Friday, before paring gains to stand 0.16% higher. The market enjoyed a boost after the Caixin/Markit 

Manufacturing Purchasing Managers' Index (PMI) index rose to 51.8 in November from 51.7 in the previous month, 



 COMPANY NEWS HEADLINES 

 Saudi Arabia's Tadawul has introduced an equity index cap of 15% which is set to address concerns over the 

weighting oil giant Saudi Aramco will have when it lists on the exchange. 

 Fiat Chrysler clinched a new tentative labor contract with the United Auto Workers union by agreeing to double 

up on a major investment in US production.  

 British online grocer and technology company Ocado has launched a 500mn pounds ($642mn) bond issue, 

partly to fund its construction of robotic warehouses for overseas partners, it said on Monday. 
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The US stocks ended Friday’s shorter session lower as US-China discord over Hong Kong fueled investor anxiety about 

trade talks and retail stocks dipped as in-store Black Friday sales appeared to draw smaller crowds. China on 

Thursday threatened to retaliate against a US law backing pro-democracy protesters in Hong Kong with potential 

measures including barring drafters of the legislation from mainland China, Hong Kong and Macau, the editor of 

China’s state-backed Global Times tabloid said in a tweet. And on Friday a Reuters report cited two sources saying 

the US government may expand its power to stop more foreign shipments of products with US technology to China’s 

Huawei, due to frustration that a blacklisting failed to end supplies to the world’s largest telecoms equipment maker. 

While the S&P closed above its session low, selling intensified in the last hour of trading after the report on Huawei. All 

three of Wall Street’s major indexes had registered record highs earlier in the week when hopes were higher for an 

imminent “phase one” US-China trade deal. The trade-sensitive Philadelphia Semiconductor index fell 1.1%. Spot 

check reports on retailers around the country showed fewer people than in past years lining up outside stores at the 

start of Black Friday, suggesting that online buying may have taken the shine off America’s biggest shopping day. 

The S&P 500 retail sector .SPXRT fell 0.8%, with Kohl’s Corp dropping 2.7% and Gap falling 1.8%. Top retailer Walmart 

Inc rose 0.3% while Costco fell 0.3% and electronics retailer Best Buy Co Inc also dipped. Shares of Tech Data Corp 

jumped 12.3% as private equity firm Apollo Global Management raised its bid for the US information technology 

equipment distributor to about $5.14bn. 

All major Gulf stock markets closed higher on Sunday on hopes that a reported visit by Qatar's foreign minister to 

Riyadh would ease a rift between Gulf states. Qatar's foreign minister made an unannounced visit to Saudi Arabia, 

sources told Reuters on Thursday. Saudi Arabia, United Arab Emirates, Bahrain and Egypt had cut diplomatic and 

trade links with Qatar in June 2017, accusing Doha of backing terrorism. Qatar denies the charge.  

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  28051.41 -0.40% 20.25% 

S&P 500 3140.98 -0.40% 25.30% 

NASDAQ 8665.47 -0.46% 30.60% 

S&P/TSX 17040.20 -0.43% 18.97% 

EUROPE LAST 1D YTD 

STXE 600  407.43 -0.44% 20.67% 

FTSE 100 7346.53 -0.94% 9.19% 

CAC 40 5905.17 -0.13% 24.83% 

DAX 13236.38 -0.07% 25.36% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6862.27 0.24% 21.53% 

NIKKEI 225 23529.50 1.01% 17.56% 

TOPIX 1714.49 0.89% 14.75% 

CSI 300 (China) 3836.06 0.19% 27.42% 

MENA LAST 1D YTD 

Saudi Arabia 7901.93 0.55% 0.96% 

Abu Dhabi 5043.61 -0.05% 2.35% 

Dubai 2711.72 0.24% 5.89% 

Qatar 10171.39 -0.19% -1.08% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.8518 0.0726 -0.8358 

Germany -0.2800 0.0670 -0.5350 

U.K. 0.7570 0.0510 -0.5290 

Australia 1.0940 0.0600 -1.2240 

 TOP SELECTED NEWS 
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OPEC+ gambles that US shale’s golden age is over 

(Bloomberg) For years, OPEC ignored the rise of the US shale industry and came to regret its mistake. Now, the group 

is making another bold gamble on America’s oil revolution: that its golden age is over. When the OPEC meets this 

week, ministers will discuss whether to extend their current output target, rather than reduce it, according to people 

familiar with the internal debate. The reason? They believe relentless US oil production growth will slow rapidly next 

year. Iraq said on Sunday that OPEC and its allies will consider deeper production cuts, though the comments come 

after the coalition has widely signaled reluctance to take such action. OPEC isn’t alone. Across the industry, oil 

traders and executives believe US production will grow less in 2020 than this year, and at a significantly slower rate 

than in 2018. On paper, the cartel has the oil market under control. 

Black Friday shoppers stay away from stores, make $7 billion-plus splurge online 

(Reuters) US shoppers made more purchases online on Black Friday than in the mall - hurting traffic and sales at brick-

and-mortar stores, according to data that offered a glimpse into what is still one of the busiest shopping days of the 

year. For the first time in several years, however, store traffic on Thanksgiving evening grew - indicating a shift in when 
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consumers are leaving their homes to shop. It is also a sign of how Thursday evening store openings have continued 

to hurt what has traditionally been a day that kicked off the US holiday season. The importance on the shopping 

calendar of Black Friday, or the day after the US Thanksgiving Day holiday, has waned in recent years.  

US digs deeper into Deutsche role in Danske money laundering scandal - sources 

(Reuters) The US Department of Justice has in recent weeks stepped up its investigation into Deutsche Bank's role in 

the 200bn euro Danske Bank money laundering scandal, four people familiar with the inquiry told Reuters. One 

source said the DoJ's new line of inquiry is whether Deutsche helped move tainted money from Danske, Denmark's 

largest lender, into the US. If proven, that could lead to steep financial penalties.  

Many firms have no contingency plans should US-China trade war worsen: DHL survey 

(Reuters) As the US-China trade war drags into its 16th month and continues to disrupt supply chains, more than one-

quarter of multinational firms have not made contingency plans, showed a survey from a subsidiary of courier giant 

DHL. The survey by DHL Resilience360, a supply chain risk management software platform under Deutsche Post AG's 

courier unit, included 267 anonymous responses from supply chain executives across industries including healthcare, 

automotive and consumer.  

Japan's Q3 capex jumps on higher retail sector investment 

(Reuters) Japanese firms boosted capital spending in the September quarter, as retailers and wholesalers raised 

investment ahead of a long-awaited sales tax hike in October and factories maintained their automation push. 

Official data on Monday showed capital spending rose 7.1% in Q3 from the same period a year earlier, extending 

gains in business spending for a 12th consecutive month and outpacing the previous quarter's 1.9% increase. 

Turkish economy returns to growth in Q3, expanding 0.9% year-on-year 

(Reuters) Turkey's economy grew 0.9% YoY in Q3, in line with expectations, breaking three consecutive quarters of 

contraction as it shook off the effects of recession following last year's currency crisis. Compared to Q2, GDP 

expanded by a seasonally and calendar-adjusted 0.4%, its third positive QoQ reading in a row, the Turkish Statistical 

Institute data showed. The major emerging market economy has a track record of 5% growth, but a near 30% slide in 

the lira’s value last year pushed up inflation and interest rates, while domestic demand tumbled. 

Daimler joins Audi’s job purge in German electric-car upheaval 

(Bloomberg) Mercedes-Benz and Audi announced plans to shed roughly 20,000 jobs in a grim week for brands that 

helped define automotive performance for decades. With profit margins squeezed by heavy investments in electric 

and self-driving vehicles, Mercedes maker Daimler AG capped off a string of personnel overhauls by Germany’s 

luxury-car makers on Friday by announcing a deal to eliminate more than 10,000 jobs worldwide.  

Fiat Chrysler commits to $9 billion US investment in UAW deal 

(Bloomberg) Fiat Chrysler Automobiles NV clinched a new tentative labor contract with the United Auto Workers by 

agreeing to double up on a major investment in US production announced earlier this year. The Italian-American 

carmaker, which said in February it would spend $4.5bn to boost output of Jeep sport utility vehicles and Ram trucks, 

will invest another $4.5bn over the course of the next four years, Cindy Estrada, a UAW VP and head of the union’s 

Fiat Chrysler department, said in a statement.  

New Nissan CEO pledges better performance, cooperation with Renault 

(Reuters) Nissan Motor Co CEO Makoto Uchida said on Monday that he would work to improve the automaker's 

financial performance and co-operate closely with alliance partner Renault SA, while maintaining Nissan's 

independence. Uchida became CEO of Nissan on Dec. 1, as Japan's No. 2 carmaker tries to recover from a profit 

slump and draw a line under a year of turmoil after the Carlos Ghosn scandal. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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